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Acronyms
ADA ettt ettt Average Daily Attendance
CalPERS ... California Public Employees’ Retirement System
CalSTRS ... California State Teachers’ Retirement System
CDE ... ettt California Department of Education
CFR § s Code of Federal Regulations Section
COE ... ettt County Office of Education
DPILR. ... e Dispute Prevention and Learning Recovery funds
ERMHS. ... Educationally Related Mental Health Services
FAPE .......o o Free Appropriate Public Education
B ettt ettt ettt be et ebe et ebe et eae et ettt eae et et et et ete e etenes Fiscal Year
IDEA .. .. oo Individuals with Disabilities Education Act
JPAS ..ttt ettt nens Joint Powers Authority
O Local Control Funding Formula
L A bbbttt nens Local Educational Agency
MOE ... ..ottt bbbttt b ettt ne ettt Maintenance of Effort
PCRA e Program Cost Report Allocation
SACS ... Standardized Account Code Structure
SELPA . ... Special Education Local Plan Area
SEMA s Special Education MOE Actuals
SEMB ... s Special Education MOE Budget
SWDS ...ttt ettt ettt st te et ns Students with Disabilities
S Y T bbb Subsequent Year Tracking
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Special Education Financial Expert
San Diego County Office of Education

To access a copy of today’s presentation book and other resources, please visit www.sscal.com/my-ssc.
If you have any issues, please submit a question through the Q&A function and you will receive assistance.

Resources Download

Downloadable Resources
To download the workshop
materials and resources, go to:
www.sscal.com/my-ssc

MY WORKSHOPS

Artendance Accounting and Instructional Time Webinar Series 09/20/22

Maintenance of Effort Monitoring—Beyond the Basics Webinar Series 08/09/22
Find Workshops :
Under “My Workshops,” click on
“View Workshop Resources”
underneath the workshop title

School Finance Conference 07/14/22

May Revision Workshop 05/20/22

Who Can Access?

To access the workshop resources,
you'll need to be logged in with the
email address that was used to
register for the workshop

Construction Basics and Accounting—A Webinar Series 05/10/22

To access a copy of today’s presentation book and other resources, please visit www.sscal.com/my-ssc. If
you have any issues, please submit a question through the Q&A function and you will receive assistance.
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Disclaimer

The workshop materials and all discussions of
these materials are for instructional purposes
only and do not constitute legal advice. If you
need legal advice, you should contact your local
counsel.

Q) Webinar Overview

L. Part | August 9, 2022 August 11, 2022 | Partli .

« Maintenance of Effort (MOE) Monitoring - Maintenance of Effort Calculation
« Subsequent Year Tracking (SYT) Sheet - Analysis of Forms

 MOE Calculation - Exemptions

« MOE Results * MOE Opportunities

- Exemptions Annual MOE Monitoring Plan

» Local Contribution

© 2022 School Services of California Inc.
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(4) Setting the Stage

Philosophy into Practice Desired Outcomes

All students are general education students Understanding the MOE beyond the forms
Local Control Funding Formula (LCFF) Critical analysis of local conditions and
funds are for activities and resources for all allowable exemptions

learners Development of monitoring and

General Fund contribution is an intended communication protocols aligned with local
part of special education funding reporting needs

Effective outcomes for students start in the Effective communication between

general education program , departments to manage the MOE in the
Student needs and performance M\ current year and the future

should be at the center of "'\* \

planning and decisions

© 2022 School Services of California Inc.
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What Is Maintenance of Effort?

+ Federal eligibility requirement for
Individuals with Disabilities Education Act
(IDEA) Part B funding—Title 34, Code of
Federal Regulations Sections (CFR §)
300.203(a), 300.204(b), and 300.205

+ To ensure a continuation of at least a certain
level of non-federal expenditures for the
education of students with disabilities
(SWDs)

+ Compares Unaudited Actuals (Actuals) and
Adopted Budget (Budget) from the current
year to Actuals from a prior year (not
necessarily the most immediate prior year)

© 2022 School Services of California Inc.

@

Results

MOE Compliance With Requirements

Special Education Maintenance of Effort
2020-21 Actual vs. Actual Comparison Year
LEA Maintenance of Effort Calculation (LMC-A)

Compliance Standard

Special Education MOE Actuals (SEMA)

Requires that a local educational agency
(LEA) not reduce their level of expenditures
for the education of SWDs made from local
funds, or state and local funds, below the
level of those expenditures from the same

source for the preceding fiscal year (FY) e — 220311623

(34 CFR§ 300.203[b]) ral sources 2,178,844.18
local sources 21,024,272.05 19.270.956.91
or MOE calculation 0.00
adjusted for MOE

19 27 91
CTION1 0.00
ON 2 0.00
and local sources 21.024.272.05 19.270.956.91 1.753.315.14
© 2022 School Services of California Inc.
chool
ices
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Column A

Column B

57 72678 0000000 |
Report SEMA

Column C

Actual Expenditures
(LE-CY Worksheet)
FY 2020-21

Actual Expenditures
Comparison Year
FY 2019-20

RES METHOD

most recent year in
ing the actual vs
jcal expenditures.

Difference

(A-B)

© 2022 School Services of California Inc.
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. 8 MOE Eligibility Funds
Special Education Maintenance of Effort 57 72702 0000000
Eligibility Standard LR Niditenanes of Efio Calouiaion (LMC.B) Fepor SENS
Special Education MOE Budget (SEMB) olam A Column B Column ¢
To be eligible for IDEA Part B funds for the e e o Diference
upcoming FY, the LEA should have S Rrisis B 20021 AR
budgeted for the education of SWDs at Lo mostrecent year
least the same amount of local funds, or local sparditres.
state and local funds, as it spent for the
education of SWDs during the most recent ™ 332267000
year for which information is available flera souroes RN
(34 CFR § 300.203{a]) Firymariantil N —Lams
s, adjusted for MOE —
.
SECTION 1 0.00
) (a):dzlocal sources 2,993.107.00 m% 132.226.05
© 2022 School Services of California Inc.
) . .
2/ Special Education MOE
[
LEAs are required The compliance The eligibility
to maintain requirement is requirement is
adequate spending completed each measured by
on programs and year and measures comparing budget
services for SWDs comparable to comparable
each year prior-year and prior-year Actuals
current-year (SEMB)

a

spending (SEMA)

© 2022 School Services of California Inc.
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10 Scope of the MOE

MOE as defined by the Standardized Account Code Structure (SACS)
Funds 01, 09, and 62
= All Resources

= Goals 5000-5999

= Objects 1000-6599, 6700-6999, 7130,7430-7439,
7310,7350, Program Cost Report Allocation
(PCRA), and 8980

= Missing Objects of Significance

= 7141-7143 (Excess cost services between LEAs, county offices of education [COEs],
and joint powers authorities [JPAs])

= 7200-7299 (Pass-through/transfers between LEAs, COEs, charters, and JPAs)

© 2022 School Services of California Inc.

() MOE—Four Tests

SEMA: Compliance Standard SEMB: Eligibility Standard

= State and Local = State and Local

* Total Expenditures * Total Expenditures

* Per Capita* Expenditures * Per Capita Expenditures
= Local Only = Local Only

* Total Expenditures * Total Expenditures

* Per Capita Expenditures * Per Capita Expenditures

B

Q=) &g ©=

*Per capita meaning based on that year’s special education pupil count

© 2022 School Services of California Inc.
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\@ Failure of Special Education MOE

SEMA total or on a per-student basis

Eligibility
Standard If the LEA cannot meet the MOE

when adopting the budget
SEMB 9 e Rics

There are limited exemptions available for not meeting the MOE requirement

© 2022 School Services of California Inc.

Compliance If the LEA has spent less—in state and/or
Standard local resources—on special education in

The LEA will pay
dollar-for-dollar

penalty out of local
resources

The SELPA" will not
issue any federal
funds until the LEA

can demonstrate

that it expects to
meet the MOE
requirement

Special Education Local Plan Area

@D Failure of MOE

the closing of financial records at the end of the FY.

« SEMA-I is a valuable tool for monitoring throughout the year

. . \ Fail Fail
2019-2020 Expenditures (Compliance) § 518635651 § 1920873 § 3,483,967.08

Fail

Monitor special education expenditures throughout the year to ensure MOE compliance and prior to

* Monitoring allowable exemptions can be critical to prevent failure of Actuals

Must pass the MOE tests to be eligible for grant funding in budget year. If the LEA does not pass,
the SELPA must ensure budget is revised and SEMB is met before passing through funds.

+ Revisions can happen at First and Second Interim or end-of-year closing

SEMA - SACS2018ALL 5 12,903.58 270 Fail
s - B - s
TrpETOTITES ooy T
PCRA) : 6.155.064.61 . T : 21.017.14 = e $ 3.584.483.81 v i3 13.260.79 . TR
SEMB - SACS2020ALL = =
(Expenditures less PCRA for % 615506461 2018-2019 5 21,017.14 2017-2018 $ 3,884.48381 2018-2019 3 13,260.79 2017-2018
b 3
Budget (Eligibility) Fail Fail Fail Fass
2020-2021 SEMB - SACS2020ALL $ 5,124,082.00 $ 18,978.01 $ 3.613,385.00 $ 13,382.91 270 Pass
s s

The signature of authorized agent conveys agreement with and accuracy of the information provided.

Signature of Authorized Agent [Date signed

© 2022 School Services of California Inc.
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Subsequent Year
Tracking Sheet

@ Federal Requirement—Subsequent Year Comparison

Federal Subsequent Years rule requires the level of effort an LEA must
meet in the year after it fails to maintain effort is the level of effort that
would have been required in the absence of that failure and not the LEA’s

actual reduced level of expenditures in the year in which it failed to
maintain effort.
(34 CFR § 300.203[c]).

In English: If you fail a test, you must compare to last passed year of that test.
" We will call this the comparable year.

© 2022 School Services of California Inc.
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16 | Subsequent Year Tracking Form

The SYT form was designed as a mechanism to ensure LEAs are meeting the requirement. LEAs
are required to pass one of four tests to meet each MOE requirement. The SYT worksheet tracks
the “rolling aggregate” data collection, which means LEAs will add to the data as each year ends.

2014-15 SYT was implemented

2011-12 is the base year for comparison

Establishes comparison year for SEMA and SEMB for all four tests

Each test could have a different comparison year

Exemptions from most recent FY apply to your comparison year’s Actuals and student count
Required to be submitted to the California Department of Education (CDE) with MOE forms

© 2022 School Services of California Inc.

State andLocal | State and Local | State snd Local Local Only Per Result
State andLocal | Total MOE PerCapita | Per Capita MOE | Local Only Tatal | Local Only Totall Local OniyFer | Capita MOE for Fiseal
School Year Total Amount Fesult Ameount Fiesult Amount POE Fesult | Capita Amount Fezult Enrolment | ‘Year
20m.zmz | Etpenditures [Compliance) 11,523,746.08 13,718.75 5,519,821.76 7.880.74 840 P
- SEMA - SACSZ0ZALL & nses, * . F  BEIEE2L ® . ass
s s s s
’ Espenditures [Compliance)
2012:2013 SAReritares [ e $ 1210338180 $ 1402475 3 Gaz4s642 E3 202368 263 Fass
$ $ : $
g Espenditure s [Compliance]
2013201 e L $ 12386.184.78 + 1534894 T AIENZ % 143408 213 Fass
s s s s
. Enpenditures [Compliance)
2014.2015 SAREnINTES (oo an 4 13,907,395.86 % 1535880 4 10,224,755.88 E3 1NE6ETI 277 Fass
$ $ : $
y Espenditure s [Compliancs]
2015-2015 SERenditures [Compliar 3 1539147638 % 18567.79 $ 1196586443 3 12,880.37 923 Pass
t t t t
’ Enpenditures [Compliance)
20182017 e 4 15532,979.32 $ 1745827 3 1313951447 E3 13,874.58 47 Fass
$ $ : $
. Espenditures [Compliance) Fail
eot7-zote Efperditures [Complian 3 18.119.BB558 3 17.a39sR 3 1as22219.82 3 13,880.87 1033 Pass
t t t t
znig-2ote Etpendiures [Compliance] + 1398987215 % 8.682.12 $ 1463075479 % 1367360 i 1070 Fass
SEMA - SACSZ0I8ALL SRS e L B
s s - s s
y Espenditures [Compliance) Fail Fail Fail
2oig-zozn SrRenditures [Dompian 3 13,270,950 * 731482 $ 14,232,754.90 3 12,787.74 mz Pass
3 1,116,517 .00 3 1,04575 t - $
g Expenditures [Compliance] Fail Fail Fail
2020-2021 hentEs Loompan $ 21024.272.06 1860555 $ 1435445372 % 12,703.06 1130 Fass
s - s - 3 - s
Enperditare = [ENgibiig Mo ERFA I AL - E3 (A - ¥ Wei0.5irs - 3 T -
PCRA; 3 [LOI0.07%.34] =2 Tear ES (587371 =3 Tear Comparizon Tear =2 T ear
SEME - SACSZ0ZIALL
(Erpendinures less P OEA for 3 2001819371 0202021 3 1809475 2015-2013 $ 14.530,754.79 E— * 13,880.87 20172015
’ Eudgst [Eligibility)
021202z Coast (ENAbl L $ 20587.126.00 * 8.218.70 $ 15.926,367.00 3 1409413 130 Pass
t - t
© 2022 School Services of California Inc.
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* For SEMA, start with the
most recent FY at the
bottom and work your
way up until you find a
“Pass”

* This LEA’s comparable
year is 2017-2018 for the
local only per capita test

£ \ ' .
(18} Determining Comparison Year

Local Only Per
Capita Amount

Local Only Per
Capita MOE Result

Expenditures (Compliance) SEMA -

2016-2017 SACSI017ALL $ 13,874.88
$
Expenditures (Compliance) SEMA - Pass
2017-2018 SACS2018ALL 13,880.87
$ B
Expenditures (Compliange)y SEMA - Fail
2018-2019 SACS2019ALL $ 13,673.60
s )
Expenditures (Complignce) SEMA - Fail
2019-2020 SACS2020ALL $ 12,787.74 :
Expenditures (Compliante) SEMA - Fail
2020-2021 SACS2021ALL $ 12,703.06 -
Expenditures (Eligibility No P! 13,880 87 5
SEMB - SACS2021ALL ER2= Comparison Year
(Expendrltures less PCRA for $ 13 880 87 2017-2018
Comparison Year)
Budgst (Eligibility) Pass
2021-2022 SEMB - SACS2021ALL $ 14,094 13 :

© 2022 School Services of California Inc.

///
{

fluctuate

(1) SYT Things to Remember

* The LEA does not need to pass all tests every year

= [f the LEA can pass, it will right size the LEA’s comparison
point to current expenditures or the budget

= Passing gives LEAs more options for future comparisons

« Achange in student count generally does not yield a
proportionate change in expenditures

= Per capita tests may change significantly when counts

= As student count increases, per capita amount can decline
dramatically even if expenditures do not decline

© 2022 School Services of California Inc.
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MOE Calculation
() MOE Forms

SEMA * SEMB

= LEAExps CY LEA Budget .

= LEA Exps PY LEA Exps v

= LEA MOE Calc LEA MOE Calc ;

= SELPA Exps CY (SELPA only) - SELPA Budget (SELPA only) /
All forms for 2021-22 SEMA and SEMB will be completed via the SACS Legacy system

SEMA-I will be the first MOE form for LEAs in the SACS Web system
© 2022 School Services of California Inc.
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LEA Exps CY Form

Special
Spacial Regionalized Education,
Education, Regionalized Program Special Preschool | Spec. Education,
Unspecified Services Specialist  [Education, Infants|  Students Ages 5-22
Object Code Description {Goal 5001) {Goal 5050) (Goal 5060) Goal 5710) {Goal 5730) (Goal 5760) Total
UNDUPLICATED PUPIL COUNT 207 \
[TOTAL BUDGET (Funds 01, 09, & 62; resources 0000-3953)
10001999 Cerfficated Salaries 126,556.00 0.00 0.00 0.00 23,150.00 4B5377.00 £37.083.00
20002099 Classified Salaries 10.877.00 0.00 0.00 0.00 13.794.00 1.013.245.00 1,037.916.00 Student Count
3000-3999 Employee Benefits 46,502.00 0.00 0.00 0.00 12.641.00 676.018.00 735,161.00
40004999 Books and Supplies 11.288.00 0.00 0.00 0.00 0.00 3053500 50,883.00 entered here
5000-5999 Services and Other Operating 10,535.00 0.00 0.00 0.00 1.245.00 692.811.00 704,501.00
60006000 Capital Outlay (except Objact 6600 & Object 6910) 0.00 0.00 0.00 0.00 0.00 0.00 0.00
7130 State Special Schools 0.00 0.00 0.00 0.00 0.00 0.00 0.00
7430-7439 Debt Service 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Direct Costs 207,758.00 0.00 0.00 0.00 50,830.00 2.607.046.00 000]  3.165634.00
7310 Transfers of Indirect Costs 157.036.00 0.00 0.00 0.00 0.00 0.00 157.036.00
7350 Transfers of Indirect Costs - Interfund 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Tatal Indirect Costs 157,036.00 0.00 0.00 0.00 0.00 0.00 0.00 157.036.00
TOTAL COSTS 364.794.00 0.00 0.00 0.00 50.830.00 2.907.046.00 0.00]  3.322670.00
[STATE AND LOCAL BUDGET (Funds 0, 09, & 62; resources 0000-2999, 3385, & 6000-3995)
1000-1999  Certificated Salaries 128,556.00 0.00 0.00 0.00 23,150.00 4B5.3TT.00 £37.083.00
20002099 Classified Salaries 10.877.00 0.00 0.00 0.00 400.00 £13.849.00 825,126.00
3000-3999  Empioyee Benefits 48.502.00 0.00 0.00 0.00 7.403.00 560,302.00 623.207.00
40004998 Books and Supplies 11.288.00 0.00 0.00 0.00 0.00 30 50500 50,883.00
5000-5999 Services and Other Operating Expenditures 10,535.00 0.00 0.00 0.00 1,180.00 688,057.00 £99.772.00
60006090 Capital Oullay (except Object 6600 & Object 6910) 0.00 0.00 0.00 0.00 0.00 0.00 oo | « ”
7130 State Special Schools 0.00 0.00 0.00 0.00 0.00 0.00 0.00 LEA BUdgEt and
74307430 Debt Service 0,00 0.00 0.00 0.00 000 0.00 Y “ ” :
Tatal Direct Costs 207.758.00 0.00 0.00 0.00 32.133.00 2.506.180.00 0.00]  2.836.071.00 LEA EXpS formsin
7310 Transfers of Indirect Costs 157,036,00 0.00 0.00 0.00 000 0.00 157.036,00 the SEMB look
7350 Transfers of Indirect Costs - Intarfund 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Indirect Costs 157,036.00 0.00 0.00 0.00 0.00 0.00 0.00 157,036.00 almost eXﬁCt'V the
TOTAL BEFORE OBJECT 8980 364.704.00 0.00 0.00 0.00 32.133.00 2 506 180.00 000] 290310700
same
8980  Contributions from Unrestricted Revenuas to Faderal
Resources (Resources 3310-3400, except 3365, all
goals: resourcas 3000-3178 & 3410-5810, goals
5000-5998)
000
TOTAL COSTS 2,993.107.00

© 2022 School Services of California Inc.

2019-20 Expenditures by LEA (LE-PY)

LEA Exps PY Form

1

-

2019-20 Expenditures
Enter Total Costs amounts from the 2019-20 Report SEMA, 2019-20 Expenditures by
LEA (LE-CY) worksheet, Total Column, for the State and Local Expenditures section

and the Local Expenditures section

Enter audit adjustments of 2019-20 special education expenditures from
SACS2021ALL data, not included in Line 1 (explain below)
{Funds 01, 09, and 62; resources 0000-2999 & 6000-9995; Object 9793)

A. State and Local

1,605.016.21

B. Local Only

860,2685.81

Enter restatements of 2020-21 special education beginning fund balances from
SACS2021ALL data, not included in Line 1 (explain below)
(Funds 01, 09, and 62; resources 0000-2999 & 6000-9999; Object 9795)

Enter any other adjustments, not included in Line 1 (explain below)

2019-20 Expenditures, Adjusted for 2020-21 MOE Calculation

(Sum lines 1 through 4)

1,605.016.21

860,265.81

1

C. Unduplicated Pupil Count

Enter the unduplicated pupil count reported in 2019-20 Report SEMA,
201620 Expenditures by LEA (LE-CY) worksheet

2. Enter any adjustments not included in Line C1 (explain below)

118.00

(Line C1 plus Line C2)

3. 2019-20 Unduplicated Pupil Count, Adjusted for 2020-21 MOE Calculation

118.00

© 2022 School Services of California Inc.
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* Onlyin the SEMA
* Prior year’s Actuals and student count

are entered here
* Does not impact the MOE calculation
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This form is used to check mainienance of efforl (MOE ) far an LEA, whesther the LEA is a member of a SELPA cr is a singleLEA SELPA Ifa
member of a SELPA, subimit this form topethes with the 2020-21 Expendiures by LEA (LE- ) e 01620 Expencitures by LEA LE-FY) 1
the SELPAAU. 1 a single-LEA SELPA, submit e farms to the

Per the federal Susequent Years Rule, in order (o determine e recuired bevel of effoet, the LEA must Inok back 1o e laet fizzal year in which the

LEA marained efiar using the same melhod by which it s curmentiy estabisring the compliance standard. To mes the requrement of fie
Subsacrnt Years Rule, e LI workshest has been rvised 1o make changes 1 sectone 141, JAZ 1811, and 162 The peviced sectans LEA MOE Cal c Form
o e LEAm compars e 212021 mrerciures s e mosd rcent (e year e LEA met WOE uoy L whch s e comparecn

To ensure the LEA is comparing 2020-21 expendiure: ihe LE: el the Subsequent
Years Tracing (SYT) workshest withthelr LUC.A wor orkchest, The ST merkznest iacks 1 el for Sach of 1 ot o back t F¥ 2011+
the basime yearfor LEA MOE caludatons esiablished by he Ofice of Specil Educaon Programs. The SYT workshectis svaiable
:

There e four meshods thal the LEA. can e o demorsirate the compliance standard. They ars (1] combined state and local expendtures: (2)
combined staie and local expendiures on  per capita basis, (3) local expendilires only. and (£) local expendiures orly an a pes capia basis

Section 1: This is where exemptions
T i e e e o b P e I ety Bk LEA oy it o el Pt 8 e oo are entered if needed

SECTION |  Exempt Reduction Under 34 CFR Saction 300,204

If your LEA detesmines thal a reduction in expendilures cccurred a a resut of one or mare of the following conditions, you may
calculate a reduction to the required MOE siandard. Recuctions may apply 1o combined stale and local MOE standar. local crly

MEE cartar, o bk, e LER st ch o o condilons bl the LEA mus cumpee e ke the IDEA MO Genera”y’ you do not knOW |f you

Exemption at by

1. Voluntary departure, r:.-.:.mm o otherwise, o departure for just cause, of special education or n eed exem ptl ons u ntl | com p | eti ng

related services persooo

2 Adscrease in the enroliment of chitden win disabilfies. Sectlon 3 Of thls page

. The terminafion of the abligation of fre agency ko provide a program of special sdusation fa a particular
chik with a isabilty that is an excepSonally costly program, as determined by the SEA, because the chikd:

. Has it the jurizdicion of the agency,
" e e e ek s AP It is best practice to always track
allowable exemptions all year long

. Molonger needs fie program of special education.

4. The terminafion of castly expenditures for long-term purchases, such as the acquisifon of
equipment or the comstruction of schacl fasiiies.

& The assumglion of cost by the high cast und operaled by e SEA under 34 CFR Sec. 300.704(c)

Provide the candiion number, fany, I be used in e Stato and Local Local Oniy We will go into exemptions in

i 10714500 . .
greater detail later in the
presentation

Total exemgt reductions. 10714500 0.00
California Dept of Education
i P [ Pkt 8221 £57 A

SECTIONZ Reduction to MOE Requirement Under IDEA, Section 613 (a)(2)(C) (34 CFR Sec. 300.205)
IMPORTANT NOTE: Only LEAs that have a “meets requirement” compliance determination and that are not found
significantly dispraportianate for the current year are eligible to use this option 1o reduce their MOE requirement

(e 0 e A o 13 i o o e ot LEA MOE Calc Form (Cont) |
to reduce the required level of state and local expenditures. This option is available only if the LEA used or will use

the freed up funds for activities authorized under the Elementary and Secondary Education Act (ESEA) of 1965. Also, the
amount of Parl B funds used for early inlervening services (34 CFR 300.226(a}) will count toward the maximum amount
by which the LEA may reduce its MOE requirement under this exception [P.L. 108-246].

State and Loeal Local Only

Current year funding (IDEA Section 811 Local
Assistance Grant Award - Resource 3310}

Section 2: If an LEA had an increase in
e A afrsnc i) the federal local assistance allocation
Marimum avaiabl for MOE reduction (60% of or preschool grant from the prior

Less: Prior year's funding (IDEA Section 611 Local
Assistance Grant Awards - Resource 3310

increase in funding) 000 (a) L. .
Gurrent year funding (IDEA Seciion 615 - Resource year, this is where the calculation of
3315) —

0,
N the 50% rule occurs
laximum available for early intervening services
(EIS) (15% of current year funding - Resources
3310 and 3315) 0.00_(b)

b (0}t grastar than (3. LEAs are only allowed to use 50% of
Enter portion to set aside for EIS (cannot exceed

ine (b), Maximum avaiabi for E1S) S the increased allocation to decrease

|Available for MOE reduction.

(kv 2} mince o (2,281 i negatie _ wae the MOE requirement if:
(s st v (4, Al o MAOE rechctin) * They confirm eligibility
* Funds were used on allowable
if (b) is less than (a). . o ere
Entor porton used 1 reduce MOE requirement restricted activities

(first column cannct exceed line (a), Maximum

Javailable for MOE reduction, second and third columns

fcannot exceed (e}, Portion used to reduce MOE

requirement) (e)

I This exemption is unusual
line (b) minus line (e), zero if negative| 0.00_(f .
i o - 2 ¢ Please check with local SELPA

Note: If your LEA exercises the authority under 34 CFR 300.205(a) to reduce the MOE requirement, the LEA must list . .
e et Cubicn orm scshossed s e ESEA pai it the oot op fonda: * In 2021-22, it will be very rare

chool
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SECTION 3

Column A Column B Column €
Actual Expenditures  Actual Expenditures
(LE-CY Worksheet) Comparison Year Difference
FY 2020-21 2019-20 (A-B)
A. COMBINED STATE AND LOCAL EXPENDITURES METHOD
1. Under "Comparison Year," enter the most recent year in
which MOE compliance was met using the actual vs.
actual method based on stale and local expenditures
a Total special education 1,736,688 69
b. Less: Expenditures paid from federal sources. 203.298.00
©. Expenditures paid from state and local sources. 1,533 400 69 1,605,016 21
Add/Less: Adjustments required for MOE calculation
Comparison year's expenditures, adjusted for MOE
calculation 160501621
Less: Exempt reduction(s) for SECTION1 107.145.00
Less: 50% reduction from SECTION 2 0.00
Net expendilures paid from state and local sources 1,533 400.69 1497 87121 35520.48

If the difference in Column G for the Section 3.A.1 is positive or zero, the MOE compliance requirement ks met based on the
o

of state and local

LEA MOE Calc Form (Cont.)

Section 3: State and local
calculation

Column A: Automatically
populates from the SACS data

Column B: Needs to be filled in
using the comparison year from

Actual Comparison Year
FY 202021 201820 the SYT sheet
2. Under "Comparison Year " enter the most recent year in
which MOE compliance was met using the aclual vs.
actual method based on the per capita state and local
supenae Column C: Determines if the LEA
a_ Total special education 1,736,688.69 .
passes or fails each test
b. Less: Expendilures paid from federal sources 203,288.00
©. Expenditures paid from state and local sources 1,533,400.69 1,605.016.21
Add/Less: Adjustments required for MOE calculation
Comparison year's expendilures, adjusted for MOE
calculation 1.605,016.21
Less: Exempt reduction(s) from SECTION 1 107.145.00
Less: 50% reduction from SECTION 2
Net expendilures paid from state and local sources 1,533,400.69 1,497 871.21
d. Special education unduplicated pupil count 122 119
e. Per caplta state and local expenditures (A2c/A2d) 12.568.86 1258715 [18.2_‘3L
If the difference in Column C for the Section 3 A 2 is positive or zero, the MOE compliance requirement ks met based on the
per capita state and local expenditures
B. LOCAL EXPENDITURES ONLY METHOD
LEA MOE Calc Form (Cont) |
Actual Comparison Year
FY 2020-21 2018-19 Difference
1. Under "Gnmpansnn Year " enler the most recent year in
which MOE compliance was met using the actual vs.
actual method based on local expenditures only. Secti 3: L I I | | ti
€Cction 5: Local only calculation
a. Expenditures paid from local sources : 570,464 .95 958.882.33
Add/Less: Adjusiments required for MOE calculation
Comparison year's expenditures, adjustad for MOE
calculation —oseemas Column A: Automatically
Less: Exempt reduction(s) from SECTION 1 0.00
Less: 50% reduction fram SECTION 2 0.00 popUIateS from the SACS data
Net expenditures paid from local sources 570,464 95 958 8R2 33 (388417 38)

If the differance in Column C for the Section 3.8.1 is positive or zero, the MOE compliance requirement is met based on the

local expenditures only.

|l

Under “Comparison Year," enler the most recent year in
which MOE compliance was met using the actual vs.
actual methad based on the per capita local
expenditures only.

®

Expenditures paid from local sources
Add/Less: Adjusiments required for MOE calculation
Comparison year's expendilures, adjusted for MOE

Less: Exempt reduction(s) from SECTION 1
Less: 50% reduction fram SECTION 2
Net expenditures paid from local sources

. Special education unduplicated pupil count

Actual Comparison Year
FY 2020-21 2018-19 Difference
570,464 95 958 882 33
958 882 33
0.00
0.00
57046495 958.882.33
122 119
467504 B.057.83 (3.381.89)

o

. Per capita local expenditures (B2a/B2b)

If the difference in Column C for the Section 3.8.2 is positive or zero, the MOE compliance requirement is met based on the par

capila loeal expenditures anly.

Amounts must be entered in Column B for both sections 3.A and 3.B; if no costs, enter 0.

Column B: Needs to be filled in
using the comparison year from
the SYT sheet

Column C: Determines if the LEA
passes or fails each test

chool
rvices
o allwcc)rma
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@ File Forms TR Vindo Help
View Size: 75% - - — -
SELPA Exp CY Form |
I_Ohjecl Code De: pti I h
ITOTAL BUDGET - All Sources /
s e T P srocerse|  rozorsaaoo Completed by the SELPA
2000-2999 Classified Salaries 3.6 076.07 23234578 3.818.595.00 . . . .
30002999 Empleyes Benefit + 505 594 58 Sis1zee | eossesaoo Administrative Unit
4000-4999 Bocks and Supplies 257,157.30 5,000.00 52,350.00
5000-5999 Services and Other Operating Expenditures 4.005.804.12 348.375.00 95.859.695.00
©000-6999 Capital Outlay 0.00 0.00 0.00
7130 State Special Schosls 500 500 500 N
7430-7429 Debt Service 0.00 0.00 0.00 Used by many Organlzat|0ns
Total Direct Gosts Zoisrezs 06 Tasss1147| 3020802500
7310 Transfers of Indirect Costs 826,925.92 0.00 5.834 00 StateWIde for Comparlson
7350 Transfers of Indirect Costs - Interfund 0.00 0.00 0.00 . .
Total Indirect Costs s2sszsez 000 553200 reporting such as the statewide
TOTAL COSTS Tosacrsess Tmsgiiar]  So5isees0
[BUDGET - State and Local Sources H H
1000-1999 Certificated Salaries 6.887.196.61 499,864.20 9.830.357.00 average |0ca| ContrIbUtlon
20002959 Classified Salaries 300z 23234578 2.533.950 00
3000-39989 Employee Benefits 5. 289.348.18 5.283,.506.00
40002958 Books and Supplies 557400 5150100
5000-5999 Services and Other Operating Expenditures 348.375.00 8.896.343.00 " ” H
00000905 G uriay 500 Sos The “SELPA Budget” form is the
7130 State Special Scheols 0.00 0.00
7420-7429 Debt Service 0.00 0.00 same
Total Direct Costs 20.143.790.06 1.378.907 .26 26.595.987.00
7310 Transfers of Indirect Costs 826,363.92 0.00 2,868.00
7as0 Transfers of Indirect Costs - Interfund 0.00 0.00 0.00
Total Indirect Costs 820.363.92 000 2.866.00
TOTAL BEFORE OBJECT 8880 Zos70.15388 isresorze| sesessezno
8980 Contributions from Uk i to Federal 0.00 0.00 £85.821.00
TOTAL COSTS 20.970.153.98 1,378,907 .26 27.184,674.00
IBUDGE' - Local Sources
1000-1999 Certificated Salaries 0.00 0.00 0.00
2000-2999 Classified Salaries 34,448.00 0.00 77.120.00
2000-3999 Employee Benefits 18.531.00 0.00 59.609.00
4000-4999 Books and Supplies 0.00 0.00 12.500.00
5000-5999 Services and Other Opesating Expenditures 0.00 157,000.00 2,010,240.00
©000-6999 Capital Outlay 0.00 0.00 0.00
7130 State Special Schools 0.00 0.00 0.00
74307438 _Dant Sarics 200 200 0,00
«| »[\ LEA Budget A LEA Exps A LEAMOE Calc_ ) SELPA Budget / T«
Print Save

MOE Results

chool
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(w ) What Should | Do If I Pass by a Lot?

* MOE is not a contest; you do not want to pass
by the most \ ’

« If the LEA passes by a large amount, the LEA
may want to review expenditure allocation

= Some costs charged to special education
are discretionary and may not need to be
considered special education expenditures

+ Sometimes the increase is justified, like when
an LEA gives an across-the-board raise, has a
significant increase in benefit costs, or makes
program adjustments to better provide a free
appropriate public education (FAPE)

© 2022 School Services of California Inc.

\313 Discretionary Special Education Expenditures

+ Changing the PCRA for special education ll PCRA = Program Cost
+ Expenditures in unrestricted resources Report Allocation
= Should they be in special education?
- Settlement agreements for services to specific student This is a calculation for
- Legal fees—Not recommended in special education the distribution of general
 Potential non-special education costs = J administration costs :
. Nurses amongst LEA categorical
= Management AR
= Supplies

Professional Development
Transportation

= Technology

Indirect costs

© 2022 School Services of California Inc.
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32 Discretionary Expenditure—State Mental Health Funds

=

State Educationally Related Mental Health Services (ERMHS) Resource 6546
Flexible to be spent on any students with mental or behavioral health needs

Funds shifting to LEAs in 2023-24

Commonly used to support SWDs

= However not required to use a 5XXX goal

Coding of these expenditures could change from year to year to manage

MOE impact

= Generally, a significant allocation to SELPAs ($67.18 per average daily
attendance [ADA] in 2021-22)

Need to review how the SELPA uses ERMHS

Need to review current LEA MOE impact

© 2022 School Services of California Inc.

= Prior to 2019-20, Resource 6512 required a 5XXX goal identifying it as special education only
= Any goal code allowed if it can be justifiably related to mental or behavioral health services

(%) LEA Passed One Test but Not All Tests

Best practice is to attempt to pass all four tests

each year
y Total

= This will right size the MOE requirement to the
LEA’s current spending and/or budget

Look at the tests not passed and find eligible
exemptions to pass as many as possible

Depending on the situation and comparison year,

Expenditures

Per Capita

passing a test may be out of reach «Total
Ensure the LEA has the maximum number of tools e
for future years * Per Capita
© 2022 School Services of California Inc.
chool . . .
ices © 2022 School Services of California Inc.
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34/ What If an LEA Does Not Pass Any Tests?

LEAs are required to pass at least one of the
four tests each year using the correct
comparison year

If the LEA does not pass any test, there is work
to do to meet the MOE requirement for
compliance

Search for allowable exemptions

Consider adding flexible and/or discretionary
expenditures mentioned on the previous slide

© 2022 School Services of California Inc.

Allowable
Exemptions

(3] Impact of Exemptions

Sample LEA story

Expenditures (Compliance) Fass
20162017 e L, $ 11,589,329.71 - 5 1425502 - § 735652238 - § 904861 - 813 Pass
Expenditures (Compliance) Pass
20172018 g o § 13,033,440.71 - 5 1454625 - 5 839437823 - 5 936873 - 896 Pass
Expenditures (Compliance) Pass
20182019 hN e ST § 14923534 74 - 5 1650015 - $ 9.022,090 75 - 5 10,03570 - 899 Pass
3 ‘ . Pass With Pass
20192020 EXPendiures (Gompliance) § 1425041887 | DEOONE) |5 478414 5 879483704 | DEWIOE 5 1066041 825 Pass
3 1,228,411.09 3 1,366.42 3 1,228,411.09 3 1,366.42
Expenditures (Compliance) Fail Fail Fall Fail .
20202021 RS T § 13,394,550 28 $ 1475171 $ 802032923 5 88329 908 Fail
3 3 3 3
Eéﬁ:g?"“m (Eligbility No 51425941887 | o s A728ana | o 1S 879483784 [ vear | S T0BEQAT[
SEMB - SACS2021ALL § (2.184.719.25) 5 (2648.14)
(Expenditures lsssPCRATOr | g 1 07469962 | 20192000 |5 1463600 | 20192020 |5 879483794| 2019200 |5 10660.41|  2019-2020
Comparison Year)
Budget (Eligibility) Fall Fail Fail Fail .
20212022 8 ERI L § 12,026,457 00 $ 1324500 : $ 8104,506.00 $ 892567 - 908 Fall
© 2022 School Services of California Inc.
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Exemptions

37 What Exactly Is an Exemption?

An exemption is an expenditure the LEA had in the
previous year that it no longer has in the current year

Telephone & Fax Numbers.

= The exemptible expenditure lowers the dollar amount
from the comparison year to which the LEA is o —— | " i
comparing current year expenditures or the budget

The federal government provides specific
justifiable reasons to reduce the MOE requirement B _

Keep track of possible exemptions quarterly (Make a copy T o
of the exemptions form and keep in a folder to update e e s
throughout the year) to provide free appropriate public education (FAPE) to the child

C. No longer needs the program of special education
3 tab; totals wil camy forward o this section

related services personnel (does not incl
or staff lay-off due to budget shortfall).

= Tracking of expenditures takes fiscal and program staff
chool

collaboration
© 2022 School Services of California Inc. -
Ices

Talifornia © 2022 School Services of California Inc.
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‘=) Allowable Exemptions to Monitor Throughout the Year

Allowable Exemptions

\ EXEMPT REDUCTIONS TO MAINTENANCE QF EFFORT

The voluntary departure, by retirement or OtherWise! or IDEA Regulations 34 Code of Federal Regulations § 300.204
departure for jUSt cause, of certificated and/or classified special Local Education Agency (LEA) Name Special Education Local Plan Area (SELPA)
education or related services personnel (does not include :
contract non-renewal or staff |ay0ff due to budget Shortfa") Name of Person Completing Report Telephone & Fax Numbers
A decrease in enrollment of children with disabilities Maintenance of Effort

o o . . (NOE) Shortfall from LEA | ¢/ 10 BY 202002021
The termination of the obligation to provide a program of special Mo Calculation (LMC-A :
education to a particular child with a disability that is an or LMC-B) Worksheet

exceptionally costly program because: The LEA may reduce the level of expenditures below the leve of the preceding fiscal

a) Child has left the jurisdiction of the agency; OR year if the reduction is attributable to any of the following reasons. Provide specific
. . L details and dollar amounts. If the tofal justifications equal/exceed the MOE shortfall
b) Child has reached the age at which the obligation of the fiscal effort has been maintained for the reporting year
agency to provide FAPE to the child has terminated; OR
. . 1. The voluntary departure, by retirement or otherwise, or departure $0.00
¢) No Ionger needs the program of special education for just cause, of certificated and/or classified special education

or related services personnel (does not include contract

The termination of costly expenditures for long-term purchases, non-renewalor stffay-of due to budgetshortall,

such as the acquisition of equipment or the construction of
school facilities (must have per-unit cost of $5,000 or more)

ENTER INFORMATION on the detail reduction f tab; totals will carry forward to this section

© 2022 School Services of California Inc.

39 | Exemption 1

The voluntary departure, by retirement or otherwise, or layoff for just cause, of certificated and/or classified special education or
related services personnel (does not include contract non-renewal or staff layoff due to budget shortfall)
High-cost employees who leave and are replaced by less expensive staff
= Make sure you take health and welfare staff costs into consideration
Reduction for employees you do not replace will be subject to approval by your SELPA director and must have documentation of
areduced need for the services that employee was providing at your LEA

Local Education Agency [LEA) Name Special Education Local Plan Area (SELPA)
Sample LEA Sample SELPA

EXEMPT REDUCTIONS TO MAINTENANCE OF EFFORT . . .
" 1. The voluntary departure, by retirement or otherwise, or departure for just cause, of certificated andior classified special education or related /‘ Departlng Employee(s) information here

services personnel (does not include contract non-renewal or staff lay-off due to budget shortfall)

DEPARTING

No. Position Titie Employee Name Reason for Leaving Salary Benefits Total
[ [eA Teacher Jonny Carson Retrement 37500000 2500000 $100,000 00
"2 |schaol Psyenologist David Lettermen Retrement $100,000 00 530,000 00 §130,000 00
(2 000
(4 000
[s 000 . . gt
0 000 Employee(s) replacing the existing
2 $0.00 ‘o i H
Departing Total|  $175,000.00 $55,000.00 $230,000.00 / employee S Infol'matlon here
REPLACED BY
No. Poition Title Employee Name Salary Benefits Total
L.[5AI Teacher lay Lena 000, 20,000, 70,000,

':. Schaol Psychologist Staphen Colbert $60,000.00 | $22,000.00 saz.ogg.gg Exemption amount is the difference in the
2 | $0.00 / salary
[s. | 50.00

Replacement Total | $110,000.00 $42,000.00 $152,000.00

1. Departure Net Difference $65,000.00 $13,000.00 sn.oou‘M

California of Education, Special Education Division, April 23, 2015
moe exempttemplate rev.4-23-15 | detail reduction 1 | detail reduction 2 | detail reduction 3 | detail reduction 4 R
© 2022 School Services of California Inc.
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40: Exemption 1 Examples

- Aveteran special education teacher retires and
is replaced by a newly hired special education
teacher

« The LEA expended $150,000 in salary and
benefits on the veteran teacher last school year
and will expend $90,000 on the new hire in the
current school year

 The LEA can reduce its required level of effort
by $60,000 ($150,000-$90,000) in the current
school year

© 2022 School Services of California Inc.

.4 Exemption 2

A decrease in enroliment of children with disabilities
Simply a calculation of prior year vs current year Census Day unduplicated special education pupil count
Great exemption if you are in a subsequent year calculation for the per capita tests
= Doubles up the exemption
Monitor your California Longitudinal Pupil Achievement Data System (CALPADS) count
= Significant drop in students makes this exemption necessary

Section 3, Line A3, Column B) The calculation will take the percent

decrease and apply it to your total
expenditures to give you your allowable
exemption

$23,692,723.83

-

. Allowable decline in expenditures related to decline in pupil count (Line D x Line
E)

Local Education Aoency (LEA) Mame Special Education Local Plan Area (SELPA) -
Sample LEA 0 Current year (or projected for the SEMB)
EXEMPT REDUCTIONS TO MAINTENANCE OF EFFORT pupil count
" 2. A decrease in enroliment of children with disabilities : i
- - L d : Prior year pupil count
A. Current Year Special Ed. Unduplicated Pupil Count (SEMA or SEMB, Section 3,
; 1,404

Line A4, Column A !
B. Prior Year Special Ed. Unduplicated Pupil Count (SEMA or SEMB, Section 3,

Line A4, Column B) 1,479
C. Difference (only applicable if negative) (75) Prior year state and local expenditures
D. Fractional decline (Line 2C (expressed as positive) divided by Line 2B) 5.07099% from your SEMA report
E. Prior Year Expenditures from State and Local Sources (SEMA or SEMB,

$1,201,456.58
2. Decrease in Enroliment| $1,201,456.58

© 2022 School Services of California Inc.
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2 | Exemption 3

exceptionally costly program because:
A. Child has left the jurisdiction of the agency; OR

The termination of the obligation to provide a program of special education to a particular child with a disability that is an

B. Child has reached the age at which the obligation of the agency to provide FAPE to the child has terminated; OR

c. No longer needs the program of special education

EXEMPT REDUCTIONS TO MAiNTENANCE OF EFFORT

* Monitor high-cost programs
= Nonpublic school/residential treatment center
= Inter- or intra-SELPA transfers
= Equipment or services for low incidence disabilities
Student step down and/or placement/program change
= Savings to new lower cost program may be exemptible

Qualifying student(s) info here. Do not use student
name. Use student ID or make a list and label 1, 2, 3.
Enter reason from above and the cost of the student

The total cost for all the departing students will be here

3. The termination of the obligation to provide a program of special education to a particular child
with a disability that is an exceptionally costly program because:

A. Child has left the jurisdiction of the agency; OR

B. Child has reached the age at which the obligation of the agency fo provide free appropriate
public education (FAPE) to the child has terminated; OR

C. No longer needs the program of special education

Total

Student Name Reason (indicate A, B, or C)

August 9, 2022

1 To0001 B $180,000.00

~_ o A 590,000.00
160003 C $25.00000

I 5000

g 5000

0. 5000

7. Total of TeMmimatiomof Obligation—» $295,000.00

© 2022 School Services of California Inc.

4 | Exemption 3 Examples

An LEA sends a child with a disability to a
private residential facility. The cost of this
program is $180,000

= Student no longer needs program as they
graduated with a regular diploma last year

The LEA can reduce its MOE by $180,000 in
the current FY

chool
rvices
o allwgrma

An LEA sent a child with a disability to an in-
state residential facility. The cost of this
program was $90,000

= Individualized Education Program team
determines residential facility services are
no longer needed and changes the child’s
placement

= Under the new placement, the LEA
provides services to the child for $30,000

The LEA can reduce its MOE by $60,000
($90,000-$30,000)

© 2022 School Services of California Inc.
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~« ) Exemption 4

Low Incidence Equipment
Busses/Vans
Embossers

The termination of costly expenditures for long-term purchases, such as the acquisition of
equipment or the construction of school facilities (must have per-unit cost of $5,000 or more)

EXEMPT REDUCTIONS TO MAINTENANCE OF EFFORT

" 4. The termination of costly expenditures for long-term purchases, such as the
acquisition of equipment or the construction of school facilities (must have pe
cost of $5,000 or more).

Description of Expenditure Total

Description of the
expenditure(s) to be used as
an exemption and the dollar
amount associated

|

Exemption 4 Example

special education purposes

Year 1 70,000
Year 2 100,000
Year 3 N/A

The LEA can reduce its level of effort by $100,000 in Year 3

© 2022 School Services of California Inc.

1.[Mew Van for Special Education Transportation $60.000.00 Total cost for all the exempt
2.|Contruction Contract for Special Education Renovation $100,000.00 expenditures will be here
3. $0.00
EN 2U.0U
9. $0.00
0. $0.00

4. Total Termination of Costly Expenditures $160,000.00

California Department of Education, Special Education Division, April 23, 2015
© 2022 School Services of California Inc.
| 45 |

LEA expends funds for a two-year construction contract to retrofit and renovate a building for

&\ ~d

: y & 4
: UNDER ,
g

chool
rvices
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) Power of Exemptions

This LEA struggled with MOE in 2019-20 and was in danger of failing in 2020-21 without exemptions

Budgeted amounts, minus the PCRA, were also below the threshold for eligibility

Expenditures (Compliance)
2016-2017 e AL § 11,589,329 71 § 1425502 § 735652238 $ 904861 813 Pass
B B 5 B
Expenditures (Compliance)
2017-2018 S TBALL $ 13,033,440.71 5 1454625 $ 8394,378.23 $ 938873 896 Pass
£ s 5 £
. Expenditures (Compliance)
2018-2019 S T GALL § 14,923,534.74 - § 1660015 - 5 9,022,090.75 - $  10,035.70 - 899 Pass
20192020 Cependires (Complance) § 1425041887 § 172841 § 879483794 5 1086041 825 Pass
£ 1,228,411.09 s 1,366.42 5 1,228,411.09 £ 1.366.42
Expenditures (Compliance) Fail Fail Fail Fail .
2020-2021 S AL $ 13,394,550.28 5 1475171 $ 8020,329.23 5 88329 908 Fail
B - 5 - 5 - B
Expenditures (Eligibility No
PCRA) § 14259418 87 Comparison Year $ 1728414 Comparison Year $ 8794383794 C ison Year $ 10.660.41 C isan Year
SEMB - SACS2021ALL § (2.184.719.25) 5 (2648.19)
(Expenditures less PCRA for $12,074699.62 | 20192020 |§ 1463600 | 20192020 | $ 8794,837.94| 20192020 |5  10,660.41 2019-2020
Comparison Year)
2021-2027 Budoet Eliginilty) $ 12.026,457.00 e § 1324500 e $ 8104,506.00 el 5 892567 e 908 Fail
SEMB - SACS2021ALL : d
s - £

© 2022 School Services of California Inc.

) Power of Exemptions

Once exemptions were added in, the LEA is now passing at least one test that they passed the
year before—local only total

The budgeted amounts are now well within eligibility, and the LEA should monitor to potentially
capture lower MOE obligations if allowed in 2021-22

Expenditures (Compliance) SEMA - c cc e o
20182017 e L s 11,589,328.71 ] 14,255.02 S 7,356,522.38 3 9,048.61 813 Pass
& - & - 3 - 3 -
g Expenditures (Compliance) SEMA - cur e
20172018 e L S 13,033.440.71 5 14,546.25 S 839437823 3 936873 296 Pass
E - E - E - E -
Expenditures (Compliance) SEMA - - c 5 3
20182019 Ro L S 1482353474 s 16,600.15 S 9,022,080.75 s 10,035.70 889 Pass
] - ] - 3 - 3 -
Expenditures (Compliance) SEMA - c c
20192020 RS0 L § 14,258418.87 ] 17,284.14 S B794,837.94 3 10,660.41 825 Pass
¢ 148471124 & 165151 ¢ 148471124 t 165151
. Expenditures (Compliance) SEMA - - Fai . Fail Fail
20202021 Ro Ll S 13,394,550.28 5 1475171 S 802032923 3 8.832.95 908 Pass
¢ 774,580.35 & 939.25 $ 774,880.35 [ 939,25
Expenditures (Eigioity o PCRA) | § 14,250,416.67 | _— s 72BN ] _— S 802032823 | _— s 066041 | _—
SEMB - SACSI021ALL § 5 184 715 35 Cemparison'fear |5 73 648 14| Cemparison'fear omparisen’Year omparisen‘Year
(Expendiures less PCRA for S 1207459962 | 2009-2020 |5 1463600 | 2018-2020 | § 602032823 | z0zo-zoz1 | S 10660.41 2013-2020
Comparison Year)
r Budget (Eligibility) - - c
20212022 o AL S 13,816,457.00 ] 15,216.38 S 11,304,506.00 3 12,449.90 908 Pass
] - ] -
© 2022 School Services of California Inc.
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(4 ) Notable Unallowable Exemptions

In FYs with economic uncertainty, LEAs may have to make significant cuts,
not all of which are allowable exemptions under the MOE obligation. Keeping
the MOE requirement low can be beneficial during these times.

Common costs that are not allowable exemptions:

CalSTRS' and CalPERS? in lieu

Furloughs or negotiated cost savings

Changes in health and welfare benefits

Program restructures and efficiencies

Emergency occurrences and emergency funding

Legal fees

Layoffs or vacancies (unless justified by a decrease in student
services needed)

1California State Teachers Retirement System; 2California Public Employees Retirement System

© 2022 School Services of California Inc.

49 | Have Exhausted My Exemptions and Still Don’t Pass—What Now?

Contact your local SELPA

= SELPA may have some options available to help Ve - \
= Be sure to exhaust all options ( ;'
In the event the LEA cannot pass \_/ N
= SEMA

* The CDE will send an invoice for the dollar-for-dollar amount
by which the LEA did not pass

= SEMB

 LEA cannot submit any expense reports for federal funds until
documentation of pass is submitting

= Option 1: A SEMA-I report run at either First or Second
Interim and submitted to the SELPA to prove passage of test

= Option 2: Pass the following year’s SEMA report

© 2022 School Services of California Inc.
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50 - Things to Consider

MOE Challenges Local Decisions That Impact MOE

FY 2021-22 Negotiated salary agreements, including

= SELPAs received a significant increase cost-of-living adjustment
in state revenue—$820 per ADA Off-schedule increases, stipends or add-ons
+ May impact local only calculations Benefit increases

= Dispute Prevention and Learning Increased central cost distributed through
Recovery funds (DP/LR) the PCRA

FY 2022-23 Utilization of contracted services—increase

= ERMHS funding shift to LEA or decrease

= Final year for DP/LR funds Allocation of settlement costs and legal fees

= Increase in federal funding Charge of indirect cost

* May impact all four tests

© 2022 School Services of California Inc.

st ) Communication Is Key

Opportunities for Collaboration
Fiscal Timelines and Dates

Regular meetings between departments
ensure shared understanding of revenues,
expenditures, and adjustments to budgets Budget Adopted uly 1st

Align Planning with Requirements First Interim due to COE December 15th

For the period ending Oct. 31st

Alignment of compliance monitoring and LEA Second Interim due to COE

strategic plans, including the Local Control  For the period ending Jan. 31st March 15th
Accountability Plan, increases effectiveness
and efficiency of programs Final Close of Books September 15th

( f‘ MOE Submission to CDE November 15th
\
| © 2022 School Services of California Inc.
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https://docs.google.com/spreadsheets/d/1DlTFWNyId_WIfO9o7Sk7NQ8JJcgBTxpQ/edit?usp=sharing&ouid=105168620492065825761&rtpof=true&sd=true
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Local Contribution

an" - q
.# Local Contribution

* Most LEAs contribute from the local General Special Education Is Relatively Costly
Fund to SpeCial education Average Expenditures Per Student, 2017-18

+ LCFF per ADA revenues are the base funding 0000 ~
for all students 25,000
+ Federal and state revenues for special 20,000 special Education
education are supplemental to the LCFF
= Local contribution to special education is .
an intended part of the funding model 10,000
5'000 General Education General Education

All Students Students With Disabilities

Image from Outcomes for Students with Disabilities, LAO 2019

© 2022 School Services of California Inc.
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Q‘D Local Contribution

+ 2020-21 state average local contribution = 64%

Unrestricted Funds Covering Growing Share of Special Education Costs
= Up from 52% a decade before Spacial Education Spending by Fund Source, 2017-18 Dollrs (In Billons)

+ Federal investment in special education was $14
largely stagnant until 2021-22 amid cost-of-

12
living hikes, increased operating costs, "
increased student population, and increased .

severity of disabilities

= Originally, IDEA identified that federal
support should be 40% of the excess cost

= [ncreases in 2021-22 and 2022-23 in federal
funds start the path towards fu" funding of 2007-08 2009-10 201112 2013-14 2015-16 2017-18)
the federal obligation

Image from Outcomes for Students with Disabilities, LAO 2019

© 2022 School Services of California Inc.

-~
(s Federal Budget S
55 | Federal Budget Summary
— —
Special Education Federal Budget Summary
|OFFICE OF SPECIAL EDUCATION AND 2019 2020 2021 2021 2022 2023 2023 House
[REHABILITATIVE SERVICES (OSERS) Mini-Omnibus Mini-Omnibus Trump Final ARP Omnibus President 's House Increase
Appropriation Appropriation A iation COVID 19 Appropriations  Appropriations Over FY 2022
ISpecial Education (IDEA) 15,517,457,000
1. State grants:
(a) Grants to States (Part B-611): 12,364,392,000 12,764,392,000 12,937457,000 2,580,000,000 13,343,704,000 16,259,193,000 16,259,193,000 2,915,480,000
(b! Preschool grants (Part B-618) 391,120,000 394,120,000 397,620,000 200,000,000 409,549,000 502,620,000 430,620,000 30,071,000
(c) Grants for infants (Part C) 470,000,000 477,000,000 481,850,000 250,000,000 496,306,000 932,000,000 621,306,000 125,000,000
Total, State grants 13,225,512,000 13,635,512,000 13,816,927,000 3,030,000,000 14,249,559,000 17,693,813,000 17,320,119,000 3,070,560,000
2. National activities (Part O):
State personnel development {Subpart 1) 38,630,000 38,630,000 38,630,000 38,630,000 38,630,000 38,630,000
Technical assistance & dissemin. (section 683) 44,345,000 44,345,000 44,345,000 44,345,000 49,345,000 44 345,000 -
Personnel preparation (section 662) 87,200,000 88,700,000 90,200,000 95,000,000 250,000,000 250,000,000 155,000,000
Parent information centers (sections 671-673) 27,411,000 27 411,000 27,411,000 30,152,000 45,152,000 40,152,000 10,000,000
Technology and media services (section 674) 28,047,000 29,547,000 29,547,000 30,433,000 29,547,000 32,433,000 2,000,000
Subtotal Mational Activities 225,633,000 229,633,000 230,133,000 238,560,000 412,674,000 405,560,000 167,000,000
special Olympics 17,583,000 20,083,000 23 683.000 31,000,000 23,683,000 35,000,000 4,000,000
Total Appropriation 13,468,728,000 13,885228,000 14,070,743,000 14,519,119,000 18,130,170,000 17,760,679.000 3,241,560,000
California ARP Increase
Grants to States (Part B-611): 256,352,472
Preschool grants (Part B-619) 21,351,909
Updated 6/29/2
Grants for infants IPart c; 24-‘45_1“1 56
© 2022 School Services of California Inc.
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| 56 ' Homework—Preparation for Day 2

Bring your 2021-22 SEMA and SEMB, and if you have it, your 2021-22 SYT to
Day 2 for reference. Your 2020-21 forms will also be useful for reference.

CIEE—
Ask the following questions: :
What can you do to monitor the impact of MOE locally? >
How does your team document any changes to the budget? v
How often should you track changes? v
Things to consider . . . S
Ensure flexibility to respond to increased student needs _____}%E_:}_

Ensure programs are designed for current and future needs

Right size budgets to take advantage of opportunities to lower the
MOE obligation or plan for shifts in the future

© 2022 School Services of California Inc.

57| Legal References

34 CFR § 300.203 MOE

(a) Eligibility standard (including intervening years)
(b) Compliance standard

34 CFR § 300.204 Exception to MOE

34 CFR § 300.205 Adjustment to local fiscal efforts in
certain FYs

34 CFR § 300.203 MOE

(c) Subsequent years

(d) Consequences of failure to maintain effort

© 2022 School Services of California Inc.
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Thank you!

Linette Hodson
linetteh@sscal.com

Anjanette Pelletier
anjanettep@sscal.com

mcurtis@sdcoe.net

Please help us improve and provide the content you need.
Take a moment to fill out our survey at the end of the webinar.

Please take this poll—Test Your Knowledge (Day 1)

Mark Curtis (Special Guest Presenter)

chool
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https://www.surveymonkey.com/r/2022MOEWebinarPoll
mailto:linetteh@sscal.com
mailto:anjanettep@sscal.com
mailto:mcurtis@sdcoe.net
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